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Adjustment of illustration interest rate for Dividend / Coupon (Endowment) accumulation
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BEEAGRENRH:

BRERGIGRE LA M R AREMELIEET. B LERERFAIFN 20134 18 14 HiR L 10 EF GEI1F
FESHEBITEE Z B (Ref: A2013005) .

AU LR BB THEASERERRR. MBEMER, FRERERIZMERRMR 3972 8899.

Due to persistent reduction of interest rates across the globe, with effect from 15 January 2013, AIA Hong
Kong will reduce the illustration dividend / coupon (endowment) accumulation interest rate for US$ and HK$
policies. The revised illustration interest rate will be used from 15 January 2013 for (1) all proposals from PGS
version 10.6 and (2) all illustration documents generated upon policy issue. The revised illustration interest
rates are shown below.

Effective 10 March 2013, the actual dividend / coupon (endowment) accumulation interest rate will be
adjusted to the same level as the reduced illustration rates. Policy loan interest rate will also be reduced at the
same time. Information and supporting tools for the reduction of dividend / coupon (endowment) accumulation
interest rate and policy loan interest rate in March will be further announced at the end of February.

The adjustment and arrangements are as follows:

Interest rate for Dividend / Coupon (Endowment) accumulation
Policy Current accumulation illustration interest rate (per annum) to be used for (1) PGS
Currency interest rate (p.a.) & (2) illustration documents generated upon policy issue
applicable until 9 March effective 15 January 2013; and
2013 (inclusive) adjusted rates will take effect from 10 March 2013
US$ 4.50% 4.00%
HK$ 4.00% 3.50%

The following information is put together to help you handle enquiries that your clients may have about the
adjustment:

1. AIA Hong Kong's past Dividend / Coupon (Endowment) accumulation interest rates - Appendix (1)

2. Current dividend accumulation interest rates offered in the market - Appendix (2)
3. A set of Frequently Asked Questions - Appendix (3)

Arrangement of New PGS Update:

PGS will be updated based on the above-mentioned adjustment of illustration interest rate. Web PGS will be
updated at 10:00 p.m. on 14 January 2013 (Please refer to the separate memo (Ref A2013005) for more
details).
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Kindly please convey the above message to all your fellow qualified Technical Representative. For
enquiries, please feel free to call our Brokerage & IFA Hotline 3972 8899.

Best regards,

— Cia—

Anne Weedon
Head of Partnership Distribution

TR REBEN(BREFMEME)FRER [AIA] 3 [ZBEE] = (28] 5 [#HM] REEBERBREE
RIE)GRAF.

Note: ‘AlA Hong Kong' or ‘AlA’ or ‘Company’ or ‘our’ as used herein (including all appendixes) refers to
American International Assurance Company (Bermuda) Limited.
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AIA Hong Kong's past dividend / coupon (endowment) accumulation interest rate:

AFRTXIRERB/HNREBE)
B HA Dividend & Coupon / Endowment accumulation
Period interest rate (per annum)
%JT US$ #E® HKS

2012 1B 1HZ2013%389H

From 1 Jan 2012 until 9 March 2013 4.50% 4.00%

200659 B 17 HZ 2011 %&£ 12 A 31 H

17 September 2006 to 31 December 2011 4.75% 4.25%
200628 1HZ 2006 £9 A 16 H

1 February 2005 to16 September 2006 4.75% 4.25%
2004 F8 B8 HZE 2005 1B 31 H

8 August 2004 to 31 January 2005 4.25% 4.25%
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IR RIAT F R FFBE Market summary of dividend accumulation interest rates

) ARESEES
BiZ 2012412818 H Dividend accumulation interest rates
Up to 18 December 2012 _ -
XJT US$ BT HKS
§ X 0, 0,
AXX 4.50% 4.00%
EX 4.00% 3.00%
AgeaX
EF X 0, 0,
BOCX 5.00% 4.75%
INX 4.00% 4.00%
'E X 0, 0,
HSBX 4.50% 4.00%
18 X 0 0
HSX 4.50% 4.00%
% X 3.75% 3.50%
MANUX
PrudentX 4.00% NIA
B LAERNRBEZATRN 2012 £ 12 B 18 HHASERETEIMEEZZ EREETMAK. HEETIAF A 88

PERF S EMAMERITEM. AMEFELEFAEEMHERZEE. IXHRHNIER, BTASERLLH

{ESHE E X SRR A H BB IR Z i -

Disclaimer: The above information is based on the respective insurance companies’ whole life plan
proposals in December 2012, which are subject to change at any time without notice. AIA Hong Kong does
not bear any liability for any errors and omissions. This document is for internal use only. You are not

allowed to use it in sales solicitation by interview or presentation or for other similar purposes.
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Appendix (3)

1. Q: Why is AIA Hong Kong adjusting the illustration interest rate for dividend / coupon
(endowment) accumulation?

A: AIA Hong Kong reviews long term assumptions of our products from time to time in order to
protect the customers’ interest and ensure AIA Hong Kong’s financial strength. Below listed is
the historic comparison of 30-year US treasury yields which indicated a continuous down trend
of US bond investment yield. In order to project a realistic level of interest return, we have

decided to reduce the illustration interest rate for dividend / coupon (endowment) accumulation.

Comparison on US Treasury yield and dividend/coupon accumulation interest rates
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Source: US Treasury 30-year bond yield: United States — Department of the Treasury (United
States — Department of the Treasury website July 2012)
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For new applications (proposal not based on New PGS10.6 version) submitted before 15
January 2013, will the illustration documents issued with the policy contract on/after 15
January 2013 be affected by the adjustment of illustration interest rate for dividend /
coupon (endowment) accumulation ?

Yes. The illustration documents issued with the policy contract on / after 15 January 2013 will

adopt the revised illustration interest rate for dividend / coupon (endowment) accumulation.

Will the PO Option lllustration and the Accumulated Values Projection (AVP) follow the
proposal and non-linked illustration and project based on the reduced illustration
dividend / coupon (endowment) accumulation interest rates starting from 15 January
20137

No. The PO Option lllustration and the Accumulated Values Projection will use the reduced
dividend / coupon (endowment) accumulation interest rate from 10 March 2013 once they
become effective. The interest rates printed on Anniversary Statements will only be lowered
from 10 March 2013.

Does the adjustment of illustration accumulation interest rates mean that AIA Hong Kong
expects long-term investment yield to further decrease? Will the adjustment of
illustration accumulation interest rate be repeated in coming years?

AIA Hong Kong will continue to review long-term investment returns periodically in keeping with
its prudent financial management approach. If market performance turns out to be different
from long-term assumptions, we will decide at that time whether illustrated accumulation interest

rates need to be further adjusted.

Will annual dividend and / or maturity dividend rates follow the reduction of illustration
accumulation interest rates?

Annual and / or maturity dividends are not guaranteed and are subject to change if our actual
product experience (including investment vyields, expenses, claims and termination, etc.)

deviates from long-term assumptions.

Where will the detail information on interest rate for pre/post 1977 block and also what
rates apply to which post-1977 products be found?
Detail information on adjustment of interest rates for specific products as well as policy loan

interest rate will be made available at the end of February.
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