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20 Nov 2012
Dear Client,

Re: Termination of Morgan Stanley Investment Funds — US Dollar Liquidity Fund “AX” (Code NUD/NUN), (the
“Defunct Investment Option”")

Background
We are writing to you as a policyholder of polic(ies) with the Defunct Investment Option which is currently linked with
the underlying fund named Morgan Stanley Investment Funds — US Dollar Liquidity Fund (the “Underlying Fund”).

Under your investment-linked assurance scheme(s) (“ILAS”), the Defunct Investment Option is an existing investment
choice for:

. new subscriptions, switch-in and regular premium allocations (collectively, the “Subscriptions”); and

Il. receiving dividend entitlement as well as policy fee refund.

Additionally, the Defunct Investment Option is also the current default investment choice for receiving

I. start up bonus and loyalty bonus under AIA Asset Accumulator*, AIA Asset Accumulator (Enhanced Death
Benefit) *, AIG Capital Builder ny ain*, AIG Capital Saver py an*, Asset Whole Life Plan*, Asset Whole Life Plus, SP
- Investment Accumulator*, Treasure Accumulator*, Treasure Advantage, Treasure Advantage (Enhanced
Protection), Treasure Master* and Treasure Master Select; and

Il. contribution under Treasure Master* and Treasure Master Select, if you as a policyholder elected to take
advantage of the product feature regarding dollar-cost-averaging.

The following is a summary of the existing arrangements in respect of dividend entitlement, start up bonus, loyalty
bonus, policy fee refund and dollar-cost-averaging contribution (collectively, the “Entitlements”) under the applicable
ILAS and you should refer to the relevant scheme product brochures for details:
€ Dividend entitlement: In case of cash dividend derived from the underlying fund of any investment option
available under your ILAS, we will automatically convert it into units of the Defunct Investment Option at the
policy offer price as at the appropriate valuation day as soon as practicable (the “Policy Price”, as defined in
the relevant product brochures).
€ Start up bonus and loyalty bonus: In order to reward our valued customers, certain bonuses at AlA sole
discretion will be credited to polic(ies) subject to conditions and according to product features. Such bonuses
will be credited by allocating units of the Defunct Investment Option at the Policy Price.
€ Policy fee refund: To show our appreciation for customers’ commitment to us, we will refund certain policy
fees that have been paid at the end of the premium payment period subject to conditions and according to
product features. Such policy fee refund will be credited by allocating units of the Defunct Investment Option
at the Policy Price after the expiry of the premium payment period.
€ Dollar-cost-averaging contribution: It is a feature in the relevant ILAS which allow lump sum premium
payments. This feature allows customers to turn a lump sum investment into equal monthly investments to
the investment options selected by whom.

As advised by Morgan Stanley Investment Management Limited (the “Fund House”), the Fund House proposes to
implement a re-structuring of the Underlying Fund, thus the Fund House will no longer maintain the authorisation of
the Underlying Fund by the SFC from 24 Dec 2012 (the “Effective Date”) onwards.

Consequential to the proposed withdrawal of authorization of the Underlying Fund, we will terminate the Defunct
Investment Option from the Effective Date, pursuant to the provisions applicable to the termination and substitution of
underlying funds in your polic(ies). Before this termination, we will have to cease accepting the Subscriptions and all
future Entitlements into the Defunct Investment Option after 20 Dec 2012 (the “Closure Date”) for operational
reasons.



Actions required from you as a policyholder

- If you would like to take action(s), e.g. reallocation for future premiums and/or switch-out of your
existing holdings in the Defunct Investment Option to other investment options available under your
polic(ies). Please refer to point A below.

- If you would like to take NO action, please refer to point B below.

- Irrespective of whether you would take any action or not, you must be aware that point C below
shows the changes that will affect you.

A) To the extent that your existing units of the Defunct Investment Option are currently allocated to your polic(ies),
we are at our sole and absolute discretion to offer you an opportunity to switch these units to other investment
options2 under your ILAS free of charges (including waiver of any switching fee and/or bid/offer-spread). Should
you elect to do so, please submit a duly completed switching request to us in the following manner stipulated
under Table 1.

To the extent that your future premium allocations to the Defunct Investment Option, please submit a duly
completed reallocation request to us in the following manner stipulated under Table 1.

Deadline of

Table 1 Action Procedure request
submission

Switching out request mg?meﬁt (;rot?(;n tr;en d Dg\;?i{]cct: Fill in the “Switching Out Request” section of

for existing units of the | . P . “2 | the “Request for Investment-Linked Plan | 16:00 on 20
into other investment options o 3 .

Defunct Investment . Services” form” and submit the duly completed | Dec 2012

: available under the relevant ;

Option ILAS and signed form to us.
Change your investment | Fill in the “Change Investment Allocation”

Reallocation request | allocation to other investment | section of the “Request for Investment-Linked | 16:00 on 14

for future premiums options? available under the | Plan Services” form® and submit the duly | Dec 2012
relevant ILAS. completed and signed form to us.

B) After the Closure Date, the Defunct Investment Option will be no longer available for the relevant ILAS™.

If there is no instruction received by us at or before the date and time set out in Table 1 above, all existing units of
and the future premiums towards the Defunct Investment Option will be automatically allocated to another
investment optionz, namely, AllianceBernstein — Global Bond Portfolio “A2” (Code B01) (the “Default Option”)
after the Closure Date. A comparison on investment objectives, risk levels and aggregate management fees
between the Default Option and the Defunct Investment Option is shown below:

The Default Option Investment objective Code Risk Aggregate
Level** | management
fee in % p.a.
of NAV”*
AllianceBernstein — | The investment objective of the Default Option is to seek | BO1/ Low 1.20%
Global Bond Portfolio | a high total investment return by investing in a global | BIN/
“A2” portfolio of investment grade, fixed income securities that | B1D

may be denominated in various -currencies and
multinational currency units. The Default Option is not
subject to any limitation on the portion of its assets which
may be invested in any one country. The Default Option
may seek to hedge against interest rate and currency
risks through the use of options, futures and currency
transactions.
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Investment Funds — US | Option is to seek to provide liquidity and high current | NUN
Dollar Liquidity Fund “AX” | income, to the extent consistent with the preservation of

The Defunct Investment | Investment objective Code Risk Aggregate

Option Level** management
fee in % p.a.
of NAV”*

Morgan Stanley | The investment objective of the Defunct Investment | NUD/ Low 0.50%

capital, primarily by investing in high quality short-term
transferable debt securities that are denominated in US
dollars, provided that, at the time of acquisition, their
initial or residual maturity does not exceed 397 days.
The investment option may also hold up to 49% of its net
assets in cash and cash equivalents.

Please take note that the Default Option is an investment option indirectly investing in global bond
market through the corresponding underlying fund. Thus it can inherit different performance and risk
behaviors as compared to the Defunct Investment Option which indirectly invests in money market
instruments through the corresponding underlying fund. Please refer to the offering documents of the
underlying fund linked with the Default Option for details.

After the Closure Date, the following shall apply to each of the Entitlements relevant to the Defunct Investment

Option:

Declaration and payment of dividends of the underlying funds

Pursuant to the relevant policy contract where dividends are declared and become payable in respect of
an underlying fund, we may elect to:
i. pay the dividends to you in the manner to be decided by us;
ii. transfer the dividends into an alternative investment option if the Defunct Investment Option is
unavailable; or
iii. re-invest the dividends into the investment option from which such dividends are made payable.

For the reason that the Defunct Investment Option will be terminated following the withdrawal of
authorization of the Underlying Fund, we have decided that any dividends declared in respect of an
underlying fund after the Effective Date shall be made payable to you by cheque.

Bonuses (including Start up bonus, loyalty bonus and any special bonus)

Where such bonus(es) become(s) payable under the relevant policy contract subsequent to the
termination of the Defunct Investment Option, we shall exercise our right under the relevant contract to
elect an alternate investment option, namely, the Default Option and allocate the relevant number of units
into the account.

Policy fee refund

Where there is a refund of policy fee subsequent to the termination of the Defunct Investment Option, we
shall exercise our right under the relevant policy contract to elect an alternate investment option, namely,
the Default Option and allocate the relevant number of units into the account.

Dollar cost averaging

Where you have elected the dollar cost averaging facility under the relevant policy contract and the
Defunct Investment Option shall be terminated following the withdrawal of the Underlying Fund, we shall
not accept new contributions towards the dollar cost averaging facility unless you agree that such
contributions shall be made towards the Default Option.

The costs for the above mentioned arrangements will be fully borne by AlA.




Conseguential impact to you as a policyholder

1) If you have not submitted any switching and reallocation request at or before the date and time set out in Table 1
above, all existing units of and the future Subscriptions towards the Defunct Investment Option will be
AUTOMATICALLY switched to the Default Option after the Closure Date. The administrative arrangements in
respect of switching will be completed by 31 Dec 2012. A switching confirmation to you will be issued after the
switching is completed. Please note that any subsequent switching / reallocation from the Default Option can only
be effected after the said switching arrangement has been completed. After the Closure Date, all future
Entitlements to the Defunct Investment Option will be AUTOMATICALLY allocated to the Default Option
IRRESPECTIVE of your action(s) pursuant to the provisions in your polic(ies), which have been set out in point C
above.

2) After the Closure Date, all instructions (whether completed or not) that direct to the Defunct Investment Option
will be replaced by the Default Option.

3) Where the Entitlements shall become payable towards the Defunct Investment Option and your relevant policy
contract makes no provision of an alternate investment option on the Closure Date of the Defunct Investment
Option, you shall be entitled to accept or reject the Default Option in substitution of the Defunct Investment
Option within thirty (30) days from the date of this termination notice. If you accept the Default Option, any such
Entitlements shall be paid towards the relevant policy contract by allocating the relevant number of units in
respect of the Default Option. Where you elect to reject the Default Option or no selection has been made upon
the expiry of the aforesaid period, we shall pay such Entitlements by cheque to you. Please contact your AIA
representative, your broker or your financial adviser to make an informed instruction regarding the acceptance of
this arrangement on or before the Effective Date.

4) Starting from the Effective Date, the Defunct Investment Option will be terminated and removed from our
investment option series.

Risk and suitability

Please note that we have not considered the suitability of the Default Option and other investment options2 against
your individual needs and risk tolerance.

To ensure you understand whether the Default Option or any other investment options2 available under the polic(ies)
is suitable to your risk profile, please read the relevant offering documents of the underlying funds which can be
obtained from your AIA representatives, your broker or your financial adviser, or can be downloaded from our website
at AIA.COM.HK.

We are committed to providing you with professional and quality services. Should you have any queries, please
contact our AIA Representatives, your broker or your financial adviser. We apologies on the inconvenience caused.

Yours faithfully,

American International Assurance Company (Bermuda) Limited
This is a computer print out and signature is not required

The Defunct Investment Option is available under AIA Asset Accumulator*, AIA Asset Accumulator (Enhanced Death Benefit) *, AIG
Capital Builder py an*, AIG Capital Saver py an*, Asset Whole Life Plan*, Asset Whole Life Plus, Better Tomorrow Investment Savings
Plan*, Leisure Years Retirement Savings Plan*, SP - Investment Accumulator*, Treasure Accumulator*, Treasure Advantage,
Treasure Advantage (Enhanced Protection), Treasure Master*, Treasure Master Select, Wealth FlexiProtector and Wiz Kid
Education Savings Plan* only.

2 Other investment options may be subject to higher management fees or other fees and charges. Please refer to the relevant
product brochure(s) and investment options brochure for details. They can be obtained from our AIA representatives, your broker or
your financial adviser, or can be downloaded from our website at AIA.COM.HK.

% The form can be obtained from our AIA representatives, your broker or your financial adviser, or can be downloaded from our
website at AIA.COM.HK.

* These are ILAS that are not available for new subscriptions, and cannot continue to be marketed to the public in Hong Kong.
+Aggregate management fee in % p.a. of NAV of an investment option includes the annual management fee of its underlying fund
which being linked plus its maintenance fee (if any) and its distribution fee (if any). NAV hereinabove is the average net asset value
of its underlying fund which being linked and its calculations may be different to that of other underlying funds. For details on the fees
and calculations of any underlying fund, please refer to the offering documents of the corresponding underlying fund.

**Risk Level is provided by AIA in collaboration with Morningstar Inc. and all data are updated regularly according to market
circumstances. This information is for reference only.

Remarks: “We”, “Our”, “Company” or “AlA” refers to American International Assurance Company (Bermuda) Limited.
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