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As advised by Morgan Stanley Investment Management Limited (the “Fund House”), the Fund House proposes to implement
a re-structuring of Morgan Stanley Investment Funds — US Dollar Liquidity Fund (the “Underlying Fund”). Consequentially,
AlA Hong Kong will terminate Morgan Stanley Investment Funds — US Dollar Liquidity Fund “AX” (the “Defunct Investment
Option”) effective from 24 December 2012 (the “Effective Date”). Before this termination, AIA Hong Kong will have to cease
accepting the Subscriptions and all future Entitlements into the Defunct Investment Option after 20 Dec 2012 (the “Closure
Date”) for operational reasons.

Policyholder may take actions:

A) Should policyholder elect to switch out to other investment options or reallocate future premium, a duly completed
request to AIA Hong Kong should be submitted in the following manner stipulated under Table 1:

Table 1 Deadline  of
Action Procedure request
submission
Switching out Switch out from the Defunct Fill in the “Switching Out Request”
request for existing Investment Option and switch | section of the “Request for Investment- 16:00 on
units of the Defunct into other investment options Linked Plan Services” form and submit 20 Déc 2012
Investment Option available under the relevant the duly completed and signed form to
ILAS. AlA Hong Kong.

Reallocation request | to other investment options Investment-Linked Plan Serv?ces" form 16:00 on
for future premiums available under the relevant . 14 Dec 2012
ILAS. apd submit the duly completed and

signed form to AIA Hong Kong.
B) After the Closure Date, the Defunct Investment Option will be no longer available for the relevant ILAS.

If there is no instruction received by us on or before the date and time set out in Table 1 above, all existing units
of and the future premiums towards the Defunct Investment Option will be automatically allocated to another
investment option, namely, AllianceBernstein — Global Bond Portfolio “A2” (Code B01/B1N/B1D) (the
“Default Option”) after the Closure Date.

Please take note that the Default Option is an investment option indirectly investing in global bond market
through the corresponding underlying fund. Thus it can inherit different performance and risk behaviours as
compared to the Defunct Investment Option which indirectly invests in money market instruments through the
corresponding underlying fund. Please refer to the offering documents of the underlying fund linked with the
Default Option for details.

C) After the Closure Date, the following shall apply to each of the Entitlements relevant to the Defunct
Investment Option:

|. Declaration and payment of dividends of the underlying funds

For the reason that the Defunct Investment Option will be terminated following the withdrawal of
authorization of the Underlying Fund, AIA Hong Kong has decided that any dividends declared in respect of
an underlying fund after the Effective Date shall be made payable to policyholder by cheque.

Il. Bonuses (including Start up bonus, loyalty bonus and any special bonus)

Where such bonus(es) become(s) payable under the relevant policy contract subsequent to the
termination of the Defunct Investment Option, AIA Hong Kong shall exercise our right under the relevant
contract to elect an alternate investment option, namely, the Default Option and allocate the relevant
number of units into the account.
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Policy fee refund

Where there is a refund of policy fee subsequent to the termination of the Defunct Investment Option, AIA
Hong Kong shall exercise our right under the relevant policy contract to elect an alternate investment option,
namely, the Default Option and allocate the relevant number of units into the account.

Dollar cost averaging

Where policyholders have elected the dollar cost averaging facility under the relevant policy contract and the
Defunct Investment Option shall be terminated following the withdrawal of the Underlying Fund, AIA Hong Kong
shall not accept new contributions towards the dollar cost averaging facility unless policyholder agree that such
contributions shall be made towards the Default Option.

The costs for the above mentioned arrangements will be fully borne by AIA Hong Kong and we will dispatch
client notice dated 20 November 2012 to the above Investment Option holders regarding the abovementioned
changes. The Client Notice sample is attached for your reference.

Meanwhile, the Client Notice sample is also posted to www.aia.com.hk — Individuals — Resources and Guides
— Investment Information — Important Announcement.
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Re: Termination of Morgan Stanley Investment Funds — US Dollar Liquidity Fund “AX" (Code NUDINUN) (the
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Background
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Kindly please convey the above message to all your fellow qualified Technical Representative. For enquiries, please feel
free to call our Brokerage & IFA Hotline 3972 8899.

Best regards,

= Cie—

Anne Weedon

Vice President and Head of Partnership Distribution

BeE: REBENARER [XMEE] (& & [27] 3 [8&F] REZELBRE (BHFE) BRAF.

Note: “AlA Hong Kong” or “AlA” or “Company” or “We” as used herein refers to American International Assurance Company (Bermuda)

Limited.
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