¥ redefining / standards

Dear Policyholder,

PROPOSED TRANSFER OF AXA (HONG KONG) LIFE INSURANCE COMPANY LIMITED'S LONG TERM BUSINESS TO AXA CHINA
REGION INSURANCE COMPANY (BERMUDA) LIMITED (the "Proposed Transfer")

° The Proposed Transfer will have no effect on the terms and cover provided by your insurance policy, nor the date on which
premiums are paid.

° This letter is for information purposes only. Unless you require further information or you intend to raise an issue before
the Court (in which case, please see the section titled ""More Information" in the attached notification), no action will be
required from you.

Considering our successful operations in Hong Kong, we are committed to continuously strengthening our business and capturing
any growth opportunities. In December 2011, AXA conducted a review on its insurance operations in Hong Kong. For the purpose
of consolidating AXA's insurance business so as to facilitate further growth, the management of AXA intends to transfer AXA
(Hong Kong) Life Insurance Company Limited's ("AXAHKL") long term insurance business to another member of AXA, AXA
China Region Insurance Company (Bermuda) Limited ("TAXACRIB").

As our valuable policyholder of AXACRIB, we are delighted to inform you of the Proposed Transfer and details of important
changes in respect of your insurer. The Proposed Transfer is being carried out according to the statutory procedure set out in section
24 of the Insurance Companies Ordinance (Cap. 41 of the Laws of Hong Kong). Enclosed with this letter is "Summary of the Terms
and Effects of the Proposed Transfer" containing a summary of the key terms of the Proposed Transfer and a summary of the
independent actuary's report. You can rest assured that after the Proposed Transfer you will continue to benefit from our professional
service.

If you would like to obtain more 1nformat10n or you have any comments or questions generally in respect of the Proposed Transfer,
you are asked to contact us before 5™ October 2012 by:
calling our designated Customer Service Hotline at (852) 2519 1868;
®  visiting our Customer Service Centre;
" writing to AXACRIB and/or AXAHKL at Suite 1601-6, 16/F, Tower One, Times Square, 1 Matheson Street, Causeway
Bay, Hong Kong;
emailing your queries to customer.services@axa.com.hk; or
visiting our website at www.axa.com.hk.

You may receive more than one copy of this letter and the accompanying statement if you have a number of policies with
AXACRIB.

Thank you for your continuous support and we look forward to being of service to you.

Yours sincerely,

Stuart Harrison

Chief Executive Officer

AXA China Region Insurance Company (Bermuda) Limited
(Incorporated in Bermuda with limited liability)

Customer Service Suite 1601-6, 16/F, Tower One, Times Square, 1 Matheson Street, Causeway Bay, Hong Kong
EERYE BEEEE7HEH19EEARES1 E16121601-6E  Tel E:E (852) 2802 2812 Fax BIX/EHE (852) 2598 7623
Website #81 www.axa.com.hk Email EFE4F customer.services@axa.com.hk

AXACRIB (HK) L1



CELCTUI AT
BREBBYE () " RHIEE R ORI YR e (Frjed) 5 Rl (T ERlR, )
H R T [Io875  IKHI [RFT ~ (R [T F A -
o FEHBEEY - Y _;/757““15/1‘5“ YR PR R IR (S T T
PR ~ ) RIS FEVE R -
R bS5 T Al 5 PRI > R S (I R © TR 20117 125] > AXAT i
EUAH G RS S RS WAL RSOSHRATAREGLRE  AXASL IR R () "
B Al TAXAHKL | ) o MBI - B AXAG R * bl 42 Al — 43 R
(i) 7Ll ( TAXACRIB, ) -

&ﬂ?ﬂxxmm@ﬁﬁa*’ﬂﬁ%%ﬁ%@*a%@%@ﬁw@ﬁﬁ@kyg@@@?uoﬂﬁ

FEUSC (e 2~ FIFERT) CF v 5VA L ) ST24 R LA 1 S o SRR TR
MBI YRR, TS R BISSRUBE D W R R B - 4 2 IR
HRBIERA Y i > 75 PTE AR R SR T -

OARSRSIVRL GRS AR £ (P L2 o W) ) SR 20124 107 S IR 19 -

Z;;:I'Fzﬁﬂﬁ *ﬁﬁﬁﬁﬁﬁﬁﬁk (852) 2519 1868 ;

Sk T

FFHAXACRIBY @y AXAHKL - B ¢ HRERISER B b A BRI P 45 14 164411601 645
}J[ij’ Hi fLEE[ % customer.services@axa.com.hk ; I

%%Fﬁifwww.axa.com.hk °

F FjE 2 DIAXACRIBRUT - 5 @ ETRIISEH (5 Bl e 1 -
LR BAXAY - [LITRRVRTE P 5 PR IR ST

il

AR

VR (FIRE) L
(Kﬁﬁﬁ%%ﬂﬁﬁﬁﬁﬂ@ﬁﬁD



PROPOSED TRANSFER OF AXA (HONG KONG) LIFE INSURANCE COMPANY LIMITED'S LONG TERM BUSINESS TO
AXA CHINA REGION INSURANCE COMPANY (BERMUDA) LIMITED (the "Proposed Transfer")

Introduction

We are now arranging for all life insurance policies issued by AXAHKL (the "Policies") to be formally transferred to
AXACRIB. The Proposed Transfer will be done under a long term insurance business transfer scheme ("Scheme")
pursuant to section 24 of the Insurance Companies Ordinance (Cap. 41 of the Laws of Hong Kong) (the "Ordinance").
In order for the Scheme to come into effect so that the Proposed Transfer can take place, the approval of the Court of
First Instance of Hong Kong ("Court") must be obtained.

If the Court approves the Scheme, it will issue an order to transfer the policy of each AXAHKL policyholder, and all
rights and obligations under the policy, to AXACRIB. It is expected that this will take place on or about 28 December
2012, in any event no later than 31 December 2012. That means, from this date, AXACRIB will be the insurer of the
said policy in place of AXAHKL and will be wholly responsible for the said policy, including its administration and
claims servicing. AXAHKL and AXACRIB are working together to ensure an efficient and seamless transition. In the
event that the Court does not sanction the Scheme, the Proposed Transfer will not take place and all rights and
obligations under the policy of an AXAHKL policyholder will not be transferred to AXACRIB. In such an event,
AXAHKL will remain the insurer under the policy of an AXAHKL policyholder and will remain wholly responsible
for such policy, including its administration and claims servicing.

Any Action Required?
This letter is for information purposes only. Unless you require further information or you intend to raise an issue

before the Court (in which case, please see the section titled "More Information" below), no action will be required
from you.

The Proposed Transfer

The Proposed Transfer will have no effect on the terms and cover provided by your insurance policy, nor the date on
which premiums are paid. The enclosed summary statement gives more details about the terms of the Scheme.

Report of the Independent Actuary

The Court cannot approve the Scheme under the Ordinance unless an independent actuary has reported on the terms of
the Scheme. Mr. Paul Sinnott, an actuary associated with the firm of Milliman Limited, and an Equity Principal and
the Managing Director Greater China & South East Asia Life of the same, was jointly appointed by AXACRIB and
AXAHKL as the independent actuary to provide the required report. In his report, Mr. Sinnott has concluded that: (i)
the Scheme will have no adverse effect on the reasonable benefit expectations of the transferring policyholders of
AXAHKL or the existing policyholders of AXACRIB; and (ii) the Scheme will have no adverse effect on the financial
security of the transferring policyholders of AXAHKL. Likewise, there will be no adverse impact of significance on
the financial security of the existing policyholders of AXACRIB as the financial management of the business will
continue in the same manner as before. While the exact solvency ratio of the consolidated entity at point of transfer will
be dependent on the yield environment at that time, it is projected to be in excess of 350%; well above market average
ratios for Hong Kong. The consolidated entity will also be more resilient to interest rate movements in the future. In
summary, Mr. Sinnott concluded that the Scheme would have no material adverse effect on the financial security of the
transferring policyholders of AXAHKL and to the existing policyholders of AXACRIB.

A summary of Mr. Sinnott's report is enclosed for your information. In addition, a copy of the report is available free
of charge by visiting, or writing to, the Customer Service Centre of AXAHKL or AXACRIB, both at Suite 1601-6,
16/F, Tower One, Times Square, 1 Matheson Street, Causeway Bay, Hong Kong, or from visiting AXA's website at
www.axa.com.hk.

Who is AXAHKL?

AXAHKL is part of the AXA Group and a private limited company. AXAHKL is incorporated in Hong Kong, with its
principal place of business in Hong Kong at 20" Floor, AXA Centre, 151 Gloucester Road, Wanchai, Hong Kong, and
is authorized by the Insurance Authority to carry on long term insurance business.

As at 31 December 2011, AXAHKL's net assets amounted to HK$1,248 million, translating into 372% of the required
minimum solvency margin, which exceeds the Hong Kong 100% minimum solvency margin requirement. This can be
compared to AXACRIB, which as at 31 December 2011, had net assets of HK$6,189 million, translating into 392% of the
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required minimum solvency margin, which also exceeds the Hong Kong 100% minimum solvency margin requirement.

For more information on AXAHKL, please see the enclosed summary statement.

More Information
If you think that you would be adversely affected by the Proposed Transfer, then you have a statutory right to appear at the

Court hearing scheduled for 10:00am on 12 October 2012 which will take place at High Court Building, 38 Queensway,
Hong Kong.

If you intend to appear at the Court hearing (which you may do so either in person or by counsel), you are asked to
give written notice of your intention as soon as possible and before 5™ October 2012 (with details of your concerns)
to the Customer Service Centre, AXA China Region Insurance Company (Bermuda) Limited at Suite 1601-6,
16/F, Tower One, Times Square, 1 Matheson Street, Causeway Bay, Hong Kong, quoting reference number AXA
HCMP 1647/2012.

SUMMARY OF THE TERMS AND EFFECTS OF THE PROPOSED TRANSFER

Part A of this document summarises the principal terms and effects of the Proposed Transfer and Part B is a summary
of a report (the "Report") on the Proposed Transfer made by Mr. Paul Sinnott, the independent actuary appointed to
review the Proposed Transfer.

PART A — THE PROPOSED TRANSFER

1. Introduction
The Proposed Transfer will be effected by way of the Scheme pursuant to section 24 of the Ordinance, which
requires the sanction of the Court. Subject to the Court approving the Proposed Transfer, this will take effect on or
about 28 December 2012 (the "Effective Date" which shall in no event be later than 23:59 Hong Kong time on
31 December 2012 or such later date and/or time as AXACRIB and AXAHKL may agree and the Court may
allow). At and from the Effective Date, AXACRIB will become the insurer under the Policies in place of
AXAHKL.

2. The Policies

The Policies comprise the entire portfolio of long term insurance contracts underwritten by AXAHKL. Under the
Proposed Transfer, besides the Policies, the Transferring Business (as defined below) as a whole will be transferred
to AXACRIB. The "Transferring Business" means (i) the long term business (as defined in section 2(1) of the
Ordinance) of AXAHKL carried on in Hong Kong and all activities carried on in or from Hong Kong in connection
with, ancillary to, and for the purposes of such business (the "AXAHKL Business"); (ii) other than any tax assets
and the ordinary shares in AXA Financial Services Trustees Limited held on trust by AXAHKL for AXA Financial
Services Holdings Limited and the Remaining Assets (as defined below), all and any property of AXAHKL
whatsoever and wheresoever situated and whether legally or beneficially held, and whether or not comprised in or
attributable to the AXAHKL Business, as at the Effective Date (the "Transferring Assets"); (iii) all liabilities
whatsoever (whether present or future, certain or contingent) of AXAHKL (other than any tax liabilities and the
Remaining Liabilities (as defined below)) as at the Effective Date under or by virtue of the AXAHKL Business
(the "Transferring Liabilities"); and (iv) all books and records referable to the AXAHKL Business in AXAHKL's
possession or control up to the Effective Date, and (in each case in relation to (i) to (iv) of the foregoing) all rights
and liabilities arising under, by virtue of, attributable to or in connection therewith. Transferring Business also
includes all and any property (the "Remaining Assets") and all liabilities (the "Remaining Liabilities") of
AXAHKL that would otherwise form part of the Transferring Assets and Transferring Liabilities respectively as at
the Effective Date but which cannot be transferred to AXACRIB on the Effective Date for any reason. The
Remaining Assets and the Remaining Liabilities, if any, will be transferred to AXACRIB on a relevant subsequent
transfer date after the Effective Date in accordance with the terms of the Scheme.

At the Effective Date and subject to the provisions of the Scheme, AXACRIB will succeed and become entitled to
all rights, discretions, authorities, benefits and powers of AXAHKL under the Transferring Assets in place of
AXAHKL and each Transferring Liability shall be transferred to and become a liability of AXACRIB, with the
effect that AXACRIB shall succeed to each such Transferring Liability to the exclusion of AXAHKL.



Every holder of a Policy, every issuer of any reinsurance agreements or arrangements in respect of the AXAHKL
Business (the "Transferring Reinsurances") and every other party to or beneficiary of any other contract or
arrangement with AXAHKL in connection with the AXAHKL Business will continue to have the same rights
under or in respect of the Policy, Transferring Reinsurances or any such other contract or arrangement (whichever
is applicable) against AXACRIB as such person or entity may have had against AXAHKL as at the Effective Date.

Allocation of Assets and Liabilities under the Scheme

On and with effect from the Effective Date, (i) the Policies, the Transferring Assets and the Transferring Liabilities
allocated to AXAHKL's long term business fund shall be transferred to AXACRIB's long term business fund; and
(ii) the Transferring Assets and the Transferring Liabilities allocated to AXAHKL's shareholders' fund shall be
transferred to AXACRIB's shareholders' fund.

Consideration

The consideration for the Proposed Transfer shall be the net asset value of the Transferring Assets, the Remaining
Assets (if any), the Transferring Liabilities and the Remaining Liabilities (if any) as of one (1) business day prior to
the Effective Date (as shown in the audited AXAHKL balance sheet as of such date).

Continuity of proceedings

On and with effect from the Effective Date, any proceedings or applications to any authority whether pending,
current or future by, against or in relation to and/or in respect of which AXAHKL is a party concerning the
AXAHKL Business, the Transferring Assets or the Transferring Liabilities, shall be continued or commenced by,
against or in relation to AXACRIB and AXACRIB shall be entitled to all defences, claims, counterclaims,
settlements, rights of set-off and any other rights that would have been available to AXAHKL in such applications
or proceedings.

Mandates and other instructions

All premiums attributable or referable to the Policies shall, on and after the Effective Date, be payable to
AXACRIB. Any mandate or other instruction in force on the Effective Date and providing for the payment by a
banker or other intermediary of premiums payable under or in respect of any Policies to AXAHKL shall, on and
from the Effective Date, take effect as if it had provided for and authorised such payment to AXACRIB. Likewise,
any mandate or other instruction in force on the Effective Date as to the manner of payment of any sum payable by
AXAHKL under any of the Policies and the Transferring Reinsurances, shall on and from the Effective Date,
continue in force as an effective authority to AXACRIB.

Costs of the Scheme
All the costs of implementing the Proposed Transfer will be paid out from the respective shareholders' funds of
AXAHKL and AXACRIB without being borne by their policyholders.

PART B - SUMMARY OF THE INDEPENDENT ACTUARY'S REPORT

Summary of Independent Actuary's Report

Introduction

I, Paul Sinnott, have been appointed by both of the AXA (Hong Kong) Life Insurance Company Limited
("AXA HKL") and AXA China Region Insurance Company (Bermuda) Limited ("AXA CRIB") as the
Independent Actuary in connection with the proposed scheme of transfer (the "Scheme") of the long term
business of the AXA HKL, previously known as MLC Hong Kong ("MLC"), to AXA CRIB, which is a
wholly owned subsidiary of AXA incorporated in Bermuda. These two companies are collectively referred
to herein as the "Parties". The long term business involved is referred to as the "transferring business".



1.2.

1.3.

1.5.

1.8.

1.9.

I am a Fellow of the Institute and Faculty of Actuaries (United Kingdom), having qualified in 1993. T am
an Equity Principal and the Managing Director Greater China & South East Asia Life of Milliman Limited,
residing of 3901-2, AIA Tower, 183 Electric Road, North Point, Hong Kong ("Milliman"). Iam a Fellow
Member of the Actuarial Society of Hong Kong and have been based in Hong Kong since 1993.

In preparing my Independent Actuary Report on the Scheme, I consulted the Office of the Commissioner of
Insurance in Hong Kong ("OCI") on the required contents and incorporated suggestions from the OCI as
appropriate. I have used Section 18.2 of "SUP 18: Transfers of business" from the United Kingdom's
Financial Services Authority Handbook ("FSA Handbook") as a reference basis. The scope of my review
and opinions are confined to the effects of the Scheme on the policyholders of AXA HKL and AXA CRIB.
It does not include an assessment of the impact of the Scheme on the shareholders of either company. I
have considered the Scheme as presented to me and have not considered any other alternative schemes.

I have been provided free access to the information that I requested as necessary to conduct my work. In
addition, I have also been given unrestricted access to the representatives of AXA HKL and AXA CRIB.

Summary and Overview

As a result of acquisition of AXA HKL by AXA Asia Pacific Holdings in 2006, AXA HKL and AXA
CRIB are the Hong Kong operations of the same parent. The Parties believe that it would be beneficial to
combine the two operations, to increase efficiencies, reduce costs and realise risk diversification benefits.

In assessing the likely effects of the Scheme on the policyholders of AXA HKL and AXA CRIB, my
opinion is:

= The Scheme will have no adverse effect on the reasonable benefit expectations of the transferring
policyholders of AXA HKL or the existing policyholders of AXA CRIB.

®= The Scheme will have no adverse effect on the financial security of the transferring policyholders of
AXA HKL. Likewise, there will be no adverse impact of significance on the financial security of the
existing policyholders of AXA CRIB as I have been informed that the financial management of the
business will continue in the same manner as before. While the exact solvency ratio of the consolidated
entity at point of transfer will be dependent on the yield environment at that time, it is projected by the
Parties to be in excess of 350%; well above market average ratios for Hong Kong. The consolidated
entity will also be more resilient to interest rate movements in the future. In summary, I conclude that
the Scheme will have no material adverse effect on the financial security of the transferring
policyholders of AXA HKL and the existing policyholders of AXA CRIB.

= [ am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the Scheme
operates as presented.

Further details of my various considerations are provided in the sections below.

Effect of Scheme on benefit expectations of policyholders

In arriving at my opinion that the Scheme will have no adverse effect on the reasonable benefit expectations
of the transferring policyholders of AXA HKL or the existing policyholders of AXA CRIB, I have
considered various aspects below. More detailed discussions are provided in the full version of my report.

Participating policies with non-guaranteed dividend payments

Both AXA HKL and AXA CRIB adopt an active dividend management strategy known as the "ADM"
policy. I have been informed by AXA HKL that, after transfer, AXA CRIB will follow the current dividend
policy adopted as before the transfer. I have been informed that there will be no change to the ADM policy,
target asset allocation and investment mandate application for each participating business line after the
transfer.



1.12.

1.15.

In light of my review, it is my opinion that the current dividend setting principles and methodologies, and
the required procedures for any changes to the existing approach, which are intended to be used by AXA
CRIB after the transfer, provide sufficient safeguards that policyholders should expect to be treated in a
similar manner before and after the transfer.

I have also considered the possible impact of the Scheme arising from any conflicting dividend policies. As
the transferring policies will be managed in a separate fund from the participating policies of AXA CRIB
immediately after the transfer of business, there will not be any conflicting dividend policies to be aligned
for the transfer. Therefore, the Scheme does not present an issue in relation to conflicting dividend policies.

For the Class G retirement plans, AXA CRIB has discretion to declare the total return to policyholders for
these contracts, subject to satisfying the guarantee which exists in Class G retirement plans.

Charges and investments of unit-linked policies

For the existing unit-linked products, AXA HKL has broad rights to vary policy charges except premium
charges, as well as the right to impose any other charges for administering the policy. These rights will
continue with AXA CRIB and exist whether or not the Scheme proceeds. I have been informed that the
process and principles involved in determining the level of non-guaranteed charges following the transfer
will not change as a result of the transfer. Based on these considerations, I have no reason to believe that
the Scheme will have an adverse impact on the reasonable benefit expectations of the transferring unit-
linked policyholders.

Contractual guaranteed benefits provisions

According to the Scheme, AXA CRIB will commit to continue paying the guaranteed benefits of the long
term policyholders of AXA HKL. The rights of these policyholders, as defined under their existing policy
documents, will be the same before and after the transfer. These guaranteed benefits will not be altered
after the transfer.

The Parties have confirmed that the external fund houses that are responsible for the management of long
term business fund before the transfer are expected to remain in position after the transfer. AXA CRIB may
choose to change these arrangements in the future following a normal review process as part of the course
of operating their business, and this process will not be affected whether or not the Scheme proceeds.

Other policies subject to company discretion

For some of the packaged plans and many of the rider policies, including renewable term, accident and
health benefits, dread disease benefits, AXA HKL has broad rights to adjust premium rates either at each
renewal, at each policy anniversary, at every 5 years or at any of the policy anniversary, as set out in the
policy provisions. According to the Scheme, in transferring the business AXA CRIB will retain the same
rights with respect to these policies. However, these rights exist whether or not the Scheme proceeds and I
have no reason to believe the Scheme will lead to an adverse exercise of discretion in relation to the long
term policyholders of AXA HKL.

Costs and expenses in relation to the Scheme

The Parties have confirmed that the costs and expenses incurred in relation to the Scheme are not expected
to lead to an increase in the unit costs charged to policyholders or a decrease in the policyholder dividend
levels paid. Therefore, I have no reason to believe there will be an adverse impact on the long term
policyholders of AXA HKL in this regard.



1.18.

1.21.

1.22.

Tax implications

AXA HKL has been paying profit tax for all classes of business before the transfer, whenever the company
has assessable profits. AXA HKL has a tax loss carried forward item amounted to HK$190 million as of
31 December 2011. I understand that the taxation basis of the transferring portfolio from AXA HKL to
AXA CRIB will be changed to premium tax upon the transfer. I have been given a projection which
analyses the impact of moving from profit tax basis to premium tax basis. The projection shows there is
expected be tax savings as a result of the transfer, which in turn increases the projected shareholders' fund.
In this regard the proposed transfer should not have a negative impact on the reasonable benefit expectation
of policyholders.

Policy terms and conditions

Other than the replacement of references to AXA HKL by AXA CRIB, there will be no change to the
policy terms and conditions of in-force policies as a result of the Scheme. I have no reason to believe there
will be an adverse impact on the policy terms and conditions of policyholders due to the Scheme itself in
this regard. AXA HKL has also confirmed that the provision of policy loan being part of the policy terms
and conditions will remain unchanged after the transfer.

Effect on the Financial Security of Policyholders

In arriving at my opinion that the Scheme will have no material adverse effect on the financial security of
the transferring policyholders of AXA HKL and the existing policyholders of AXA CRIB, I have
considered various aspects below. More detailed discussions are provided in the full version of my report.

Regulatory requirements

To comply with the prescribed standards of the Insurance Companies Ordinance, all insurance companies
operating in Hong Kong must maintain the following asset layers:

= Policy reserves: assets supporting the policy liabilities calculated according to the underlying
contractual obligations, calculated under the valuation standards prescribed by statutory rules and are
prudent.

= Minimum solvency margin: prescribed by statutory regulation, these are the assets required to fulfil the
minimum solvency requirements, which serves as a margin relating to the risks of liabilities undertaken
by the insurers.

The amount of excess assets held by an insurer over and above the statutory minimum solvency margin
provides an indicator of its financial strength and solvency position.

Policy reserves

Following valuation standards, AXA HKL and AXA CRIB have set up reserves using established methods
and valuation bases that satisfy the Hong Kong regulatory standards. The Appointed Actuary and the
auditor of the Parties, PricewaterhouseCoopers ("PWC") have both certified compliance with Hong Kong
Insurance Companies Ordinance (CAP 41E- Determination of Long-Term Liabilities Regulation).

In the statutory valuation reporting process, the current procedure is that each year, the Appointed Actuary
of AXA HKL, as the advisor to the AXA HKL's Board of Directors; propose the valuation methods and a
set of valuation assumptions. After the transfer, the procedures will remain the same such that each year the
Appointed Actuary of AXA CRIB will advise on the reserving methods and valuation bases of the
transferring business as well as the existing AXA CRIB business to the AXA CRIB Board of Directors.
There is no change in procedure and determining the valuation methods and assumptions, hence, in my
view, there will be no adverse impact on the financial security of the long term policyholders of AXA HKL
and AXA CRIB.



1.25.

1.26.

1.27.

1.28.

1.29.

1.31.

Solvency positions

The intention of this transfer arrangement is to ensure that on and after the date of transfer of long term
business from AXA HKL to AXA CRIB, a similar level of surplus will be available under AXA CRIB as
was the case within AXA HKL. This is to ensure that the solvency coverage ratio of the combined entity is
not materially weakened and an amount equivalent to the total amount of surplus of AXA HKL and AXA
CRIB prior to the transfer is retained under AXA CRIB after the transfer.

On the date of transfer, AXA HKL will transfer all of its assets and liabilities other than ordinary shares in
AXA Financial Services Trustees Limited held by AXAHKL on trust for AXA Financial Services Holdings
Limited (representing 20% of AXA Financial Services Trustees Limited's issued ordinary share capital) and
tax balances to AXA CRIB. In return, AXA CRIB will pay an acquisition price to AXA HKL at a value
equivalent to the net asset value of the transferring assets and liabilities from AXA HKL as of one day prior
to the effective date of transfer, in cash. To ensure the solvency position of AXA CRIB is not weakened due
to the cash payments, AXA China Region Limited ("AXA CR") will make a capital injection in cash into
AXA CRIB for an amount equal to the acquisition price.

As at 31 December 2011, based on the audited accounts provided to me, net assets for AXA HKL amount
to HK$1,248 million translating into 372% of the required minimum solvency margin, and net assets for
AXA CRIB was HK$6,189 million which is equivalent to 392% of the required minimum solvency margin.
Had the transfer from AXA HKL other than tax liabilities of HK$43 million and tax assets of HK$30
million occurred at 31 December 2011, the total net assets would have amounted to HK$7,450 million and
this would have been 389% of the required minimum solvency margin. All percentages exceed the Hong
Kong 100% minimum solvency margin requirement.

In addition there have been Dynamic Solvency Testing ("DST") projections which examine the solvency
positions of the Parties before and after the proposed transfer under a number of possible adverse scenarios.
The results of these projections show the solvency of AXA HKL and AXA CRIB to be comfortably above
acceptable solvency requirements of 150% both before and after the transfer. In several of the DST
scenarios, it appears that AXAHKL will be in a stronger financial position than AXA CRIB if they both
continued as stand-alone entities. However, as DST scenario 7 and recent 2012 financial information show,
if interest rates persist at the current low levels (or fall further), the opposite is true, as AXAHKL's stand-
alone position worsens while AXA CRIB's remains robust. These contrasting portfolio behaviours to
different yield curve scenarios also support the argument that by combining the portfolios risks are
diversified for both Parties' policyholders.

The most recent estimated solvency positions of both Parties show AXA CRIB to be in a stronger position
than AXA HKL. I have been informed by the Parties that some of the margin for conservatism within AXA
HKL's reserving basis are planned to be released in July 2012. This move is likely to bring the relative
reserving bases and solvency ratios of both Parties more in line with each other before the transfer occurs.

The Parties have stated that it has been the intention for AXA CRIB's solvency ratio to be managed in the
range of 300% - 350% over many years and shareholder dividends may be considered to be declared when
free assets exceeded this level to a material degree. No shareholder dividends have been paid from AXA
HKL in recent years and its solvency ratio has mainly fluctuated in the range of 305% - 565%, with
solvency only falling below this level this year due to the USD/HKD yield curve falling to unprecedented
levels.

I have been informed that following the transfer, the intention is to continue to manage AXA CRIB's
solvency ratio within the 300% - 350% range that has been used historically, and actions may be taken if
the solvency ratio approaches the 200% level.



1.32.

1.33.

1.37.

1.38.

Risk exposures

Overall, the pooling of risks among a larger group of policyholders should be beneficial since favourable
experience in one area may offset adverse experience in another. AXA CRIB currently has more lines of
business than AXA HKL. AXA CRIB writes retirement plans that offer minimum guarantees which are not
written by AXA HKL. For these products, AXA CRIB has determined reserves in accordance with the
relevant guidance note issued by the local regulator; therefore there should not be adverse risk exposures.

In addition, based on my evaluation of a number of risks, namely insurance risks, interest rate risks,
investment risks, credit risks, liquidity risks and currency mismatch risks, I have not identified any areas
where additional risk exposure resulting from the Scheme implementation is likely to prejudice the
contractual entitlements of any group of policyholders.

From such analysis, I consider that the transfer will not pose an adverse impact on the transferring
policyholders. Risks to AXA CRIB remain unchanged.

Investment policy

The Parties have confirmed that there is no intention to change the existing investment strategies currently
adopted by AXA HKL for the assets supporting the transferring policies after the proposed transfer. As the
invested assets supporting the transferring policies of AXA HKL will be managed separately from the
investment assets supporting the existing policies of AXA CRIB, there will be no conflicting investment
objectives to reconcile, or varying operational standards to be aligned.

Other Considerations

Policyholder services

The Parties have confirmed that there will be no intention to change the level of existing service to all
policyholders as a result of the transfer. For unit-linked policyholders, the existing range of fund choices
currently available to them will not be adversely affected as a result of the Scheme implementation.

Reinsurance arrangements

The Parties have confirmed that the terms and condition of existing reinsurance arrangements will remain
unaltered after the transfer.

Conclusion
I have concluded that:

= The Scheme will have no adverse effect on the reasonable benefit expectations of the transferring
policyholders of AXA HKL or the existing policyholders of AXA CRIB.

= The Scheme will have no adverse effect on the financial security of the transferring policyholders of
AXA HKL. Likewise, there will be no adverse impact of significance on the financial security of the
existing policyholders of AXA CRIB as I have been informed that the financial management of the
business will continue in the same manner as before. While the exact solvency ratio of the consolidated
entity at point of transfer will be dependent on the yield environment at that time, it is projected by the
Parties to be in excess of 350%; well above market average ratios for Hong Kong. The consolidated
entity will also be more resilient to interest rate movements in the future. In summary, I conclude that
the Scheme will have no material adverse effect on the financial security of the transferring
policyholders of AXA HKL and the existing policyholders of AXA CRIB.

= | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the Scheme
operates as presented.



1.39. A copy of the full version of the Independent Actuary's Report dated 31 July 2012 is available for public
inspection as required under Section 24 of the Hong Kong Insurance Companies Ordinance at the Customer
Service Centre of AXA HKL or AXA CRIB, both at Suite 1601-6, 16/F, Tower One, Times Square, 1
Matheson Street, Causeway Bay, Hong Kong, or from visiting AXA's website at www.axa.com.hk.

Reliances and Limitations

1.40. This report is subject to the same reliances and limitations clauses as set out in the full version of my
Independent Actuary report dated 31 July 2012.

Paul Sinnott

Fellow of the Institute of Actuaries (FIA)
Independent Actuary

31 July 2012
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